
AMENDED IN SENATE JANUARY 29, 2013

SENATE BILL  No. 54

Introduced by Senator Hancock

December 21, 2012

An act to add Sections 31621.12 and 31676.20 to the Government
Code, relating to county employees’ retirement, and declaring the
urgency thereof, to take effect immediately.

legislative counsel’s digest

SB 54, as amended, Hancock. Retirement: county employees.
The California Public Employees’ Pension Reform Act of 2013

requires each county retirement system created pursuant to the County
Employees Retirement Law of 1937 to use a retirement formula
commonly known as 2.5% at 67 years of age for nonsafety members
first hired on or after January 1, 2013, except that a lower retirement
formula may be used as specified. The County Employees Retirement
Law of 1937 authorizes the Alameda County Board of Supervisors to
provide service retirement allowances for general members based on
one of 2 formulas commonly known as the 2% at 57 years of age
formula or the 1.64% at 57 years of age formula.

This bill would authorize the Alameda County Board of Supervisors
to adopt a resolution that would provide service retirement allowances
based on a formula commonly known as the 2% at 65 years of age
formula for general members hired after approval of the resolution, as
specified.

This bill would declare that it is to take effect immediately as an
urgency statute.

Vote:   2⁄3.   Appropriation:   no.  Fiscal committee:   no.

State-mandated local program:   no.
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The people of the State of California do enact as follows:

 line 1 SECTION 1. Section 31621.12 is added to the Government
 line 2 Code, to read:
 line 3 31621.12. In counties adopting Section 31676.20, the normal
 line 4 rates of contribution for members covered by Section 31676.20
 line 5 shall be as provided for in Section 7522.30. Employees shall pay
 line 6 at least 50 percent of normal costs and the employer shall not pay
 line 7 any part of the required employee contribution.
 line 8 SEC. 2. Section 31676.20 is added to the Government Code,
 line 9 to read:

 line 10 31676.20. (a)  (1)  Notwithstanding any other provision of this
 line 11 chapter or of subdivision (b) of Section 7522.02 and Section
 line 12 7522.20, this section may be made applicable in a county of the
 line 13 fourth class, as defined in Sections 28020 and 28025, as amended
 line 14 by Chapter 1204 of the Statutes of 1971, on the first day of the
 line 15 month after the board of supervisors of the county adopts a
 line 16 resolution by majority vote, as part of or subsequent to the adoption
 line 17 of any negotiated memorandum of understanding with a bargaining
 line 18 unit that represents general member employees and that was
 line 19 adopted on or before July 31, 2012, to employees of that bargaining
 line 20 unit hired after approval of the resolution or to unrepresented
 line 21 employees hired after approval of the resolution.
 line 22 (2)  Notwithstanding any other provisions of this chapter or of
 line 23 subdivision (b) of Section 7522.02 and Section 7522.20, the defined
 line 24 benefit plan shall provide a pension at retirement for service equal
 line 25 to the percentage of the member’s final compensation set forth
 line 26 opposite the member’s age at retirement, taken to the preceding
 line 27 quarter year, in the following table, multiplied by the number of
 line 28 years of service in the system as a nonsafety member. A member
 line 29 may retire for service under this section after five years of service
 line 30 and upon reaching 52 years of age.
 line 31 
 line 32 
 line 33 Fraction

Age of
Retirement

 line 34   1.0052..............................................................................................
 line 35   1.02552 1⁄4 .........................................................................................
 line 36   1.05052 1⁄2 .........................................................................................
 line 37   1.07552 3⁄4 .........................................................................................
 line 38   1.10053..............................................................................................
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 line 1   1.12553 1⁄4 .........................................................................................
 line 2   1.15053 1⁄2 .........................................................................................
 line 3   1.17553 3⁄4 .........................................................................................
 line 4   1.188354..............................................................................................
 line 5   1.202254 1⁄4 .........................................................................................
 line 6   1.216054 1⁄2 .........................................................................................
 line 7   1.229954 3⁄4 .........................................................................................
 line 8   1.243655 .............................................................................................
 line 9   1.258555 1⁄4 .........................................................................................

 line 10   1.273355 1⁄2 .........................................................................................
 line 11   1.288255 3⁄4 .........................................................................................
 line 12   1.303156..............................................................................................
 line 13   1.319256 1⁄4 .........................................................................................
 line 14   1.335356 1⁄2 .........................................................................................
 line 15   1.351456 3⁄4 .........................................................................................
 line 16   1.367557..............................................................................................
 line 17   1.385057 1⁄4 .........................................................................................
 line 18   1.402557 1⁄2 .........................................................................................
 line 19   1.420057 3⁄4 .........................................................................................
 line 20   1.437558..............................................................................................
 line 21   1.456558 1⁄4 .........................................................................................
 line 22   1.475758 1⁄2 .........................................................................................
 line 23   1.494758 3⁄4 .........................................................................................
 line 24   1.513859..............................................................................................
 line 25   1.534659 1⁄4 .........................................................................................
 line 26   1.555459 1⁄2 .........................................................................................
 line 27   1.576359 3⁄4 .........................................................................................
 line 28   1.597260..............................................................................................
 line 29   1.612660 1⁄4 .........................................................................................
 line 30   1.628260 1⁄2 .........................................................................................
 line 31   1.643860 3⁄4 .........................................................................................
 line 32   1.659361..............................................................................................
 line 33   1.680161 1⁄4 .........................................................................................
 line 34   1.701061 1⁄2 .........................................................................................
 line 35   1.721961 3⁄4 .........................................................................................
 line 36   1.742862..............................................................................................
 line 37   1.764962 1⁄4 .........................................................................................
 line 38   1.787162 1⁄2 .........................................................................................
 line 39   1.809262 3⁄4 .........................................................................................
 line 40   1.831463..............................................................................................
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 line 1   1.854963 1⁄4 .........................................................................................
 line 2   1.878563 1⁄2 .........................................................................................
 line 3   1.902163 3⁄4 .........................................................................................
 line 4   1.925764..............................................................................................
 line 5   1.951064 1⁄4 .........................................................................................
 line 6   1.976364 1⁄2 .........................................................................................
 line 7   2.001564 3⁄4 .........................................................................................
 line 8   2.026865..............................................................................................
 line 9   2.026865 1⁄4 .........................................................................................

 line 10   2.026865 1⁄2 .........................................................................................
 line 11   2.026865 3⁄4 .........................................................................................
 line 12   2.026866 .............................................................................................
 line 13   2.026866 1⁄4 .........................................................................................
 line 14   2.026866 1⁄2 .........................................................................................
 line 15   2.026866 3⁄4 .........................................................................................
 line 16   2.026867 and over...............................................................................
 line 17 
 line 18 (b)  Except as provided for in subdivisions (a) and (f) subdivision
 line 19 (a), any requirement of the California Public Employees’ Pension
 line 20 Reform Act of 2013 (Article 4 (commencing with Section 7522)
 line 21 of Chapter 21 of Division 7 of Title 1) imposed on applicable to
 line 22 employers or members participating in county and district
 line 23 retirement systems created under this chapter shall also apply to
 line 24 employers and members operating under this section.
 line 25 (c)   A Subject to the requirements of Section 7522.30, a
 line 26 resolution adopted pursuant to this section or previously adopted
 line 27 resolutions of the board may require members to pay all or part of
 line 28 the contributions by a member or employer, or both, that would
 line 29 have been required if the section or sections specified within this
 line 30 chapter were or have been adopted by resolution. The payment by
 line 31 a member shall become part of the accumulated contributions of
 line 32 the member.
 line 33 (d)  The board of supervisors, in a resolution described in
 line 34 subdivision (a), shall not require that a bargaining unit be divided
 line 35 solely for the purpose of providing different retirement benefits.
 line 36 However, if the members of a bargaining unit within the same or
 line 37 similar membership classification so elect, retirement benefits may
 line 38 be separately negotiated with that bargaining unit.
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 line 1 (e)  Notwithstanding any other provision of law, the effective
 line 2 date of a resolution described in subdivision (a) may be different
 line 3 than the date of the resolution.
 line 4 (f)  Notwithstanding any other law, including subdivision (a) of
 line 5 Section 7522.32, for purposes of this section, “final compensation”
 line 6 shall mean the highest average annual pensionable compensation
 line 7 earned by the member during a period of at least 36 consecutive
 line 8 months, immediately preceding his or her retirement or last
 line 9 separation from service if earlier, or during any other period of at

 line 10 least 36 consecutive months during the member’s applicable service
 line 11 that the member designates on the application for retirement. If a
 line 12 member has less than 36 months of service, the member’s final
 line 13 compensation shall be determined by dividing the member’s total
 line 14 compensation by the number of months of service credited to the
 line 15 member and multiplying by 12.
 line 16 “Final compensation” for members whose service is on a tenure
 line 17 which is temporary, seasonal, intermittent, or for part time only,
 line 18 means one-third of the total compensation earned for that period
 line 19 of time during which the member rendered the equivalent of 36
 line 20 months of full-time service. The member may elect at or before
 line 21 the time the member files an application for retirement the period
 line 22 of time during which the member has earned 36 months of credit
 line 23 upon which final compensation shall be calculated. If the member
 line 24 does not so elect, the period of time immediately preceding
 line 25 retirement shall be used.
 line 26 (g)
 line 27 (f)  This section shall not apply to safety members.
 line 28 (h)  For employees in a bargaining unit, this section may not be
 line 29 imposed by the employer in the absence of a negotiated
 line 30 memorandum of understanding under the Meyers-Milias Brown
 line 31 Act.
 line 32 SEC. 3. This act is an urgency statute necessary for the
 line 33 immediate preservation of the public peace, health, or safety within
 line 34 the meaning of Article IV of the Constitution and shall go into
 line 35 immediate effect. The facts constituting the necessity are:
 line 36 In order for the benefits of a memorandum of understanding that
 line 37 was negotiated between a county of the fourth class and one of its
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 line 1 bargaining units to be enacted and applied equitably at the earliest
 line 2 possible time, it is necessary that this act take effect immediately.

O

98

— 6 —SB 54

 


